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ABSTRACT

This research wagB)nducted to test the effect of the variable Re@lrn On Asset (ROA)
Return On Equity (ROE) Net Interest Margin (NIM) on stock prices in banking companies
listed on the Indonesian stock exchange for the 2017-2021 period. The data used in this
@riting is obtained from financial statement data published by idx taken from the
www.idx.co.id website. This study used quantitative data with multiple linear regression
techniques. The sample of this study was determined by purposive sampling technique and
produc§ll 13 company samples for analysis.

The results of this study show that Return On Asset (ROA) has a significant effect on
the share price of banks listed on the Indonesia Stock Exchange, Return On Equity (ROE)
does not have a significant effect on the share price of banks listed on the Indonesia Stock
Exchange, Net Interest Margin (NIM) has a significant effect on the stock prices of banks
listed on the Indonesia Stock Exchange.

Keywords: Return On Asset, Return On Equity, Net Interest Margin, Stock Price
ABSTRAK

Penelitian ini dilakukan untuk menguji pengaruh variabel Return On Asset (ROA)
Return On Equity (ROE) Net Interest Margin (NIM) terhadap harga saham pada
perusahaan perbankan yang terdaftar di bursa efek indonesia periode 2017- 2021. Data
vang digunakan dalam penulisan ini diperoleh dari data laporan keuangan yang
dipublikasikan oleh idx yang diambil dari situs www.idx.co.if] Penelitian ini
menggunakan data kuantitatif dengan teknik regresi linear berganda. Sampel penelitian
ini ditentukan dengan teknik purposive sampling dan menghasilkan 13 sampel
perusahaan untuk di analisa.

Hasil penelitian ini menunjukkan bahwa Return On Asset (ROA) berpengaruh
signifikan terhadap harga saham perbankan yang terdaftar di Bursa Efek Indonesia,
Return On Equity (ROE) tidak berpengarubh signifikan terhadap harga saham perbankan
yang terdaftar di Bursa Efek Indonesia, Net Interest Margin (NIM) berpengaruh signifikan
terhadap harga saham perbankan yang terdaftar di Bursa Efek Indonesia.

Kata Kunci : Return On Asset, Return On Equity, Net Interest Margin, Harga Saham
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INTRODUCTION

The capital market is a place where
various long-term financial instruments
such as debt  stocks, derivative
instruments and other instruments are
traded (Darmadji and Fakhruddin, 2011)
in (Kusjono & Aryanti, 2021). The capfl
market in Indonesia is known as the
Indonesia Stock Exchange (IDX). In the
current development of the capital market,
it shows a very important event for the
Indonesian economy. This happens due to
the increasing public interest in the capital
market, more and more companies are
listed in the capital market and state
support through investment policies. The
stock investment is expected to generate
profits for investors. A fairly attractive
investment is investing in stocks, but
investing in stocks has a fairly high level of
risk. In accordance with the investment
principle, namely high risk gjturn, low risk
return, which means that the higher the
potential profit owned, the higher the risk
received by investors, and vice versa
(Kusjofed & Aryanti, 2021).

The stodjprice is the market price
recorded daily at the closing price of the
stock. The stock price willgglways fluctuate
both growth and decline, the stock price in
the stock market is determined by the
presence of supply and demand. f§he more
people buy shares, the higher the stock
price will rise and vice versa, if many
people sell company shares then the stock
price will tend to fall (Kusjono & Aryanti,
2021). The investor can determine his
preferred stock. One of them is the banking
subsector.

Banking is a subsector of finance
that plays an important role in the
movement of the Indonesian economy.
Banking services are used in almost all
aspects of the buying and selling process,
trade in services and goods, domestic and
foreign transactions. From this description,
we can conclude that bank stocks are one
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of the stocks that have a high chance of
making profits in the future with low risk.
Although the financial performance of
banking companies has been ups and
downs, banking stocks are still considered
stable. (Untari et al., 2020)

Average Value of Return On Assets, Return
On Equity, Net Interest Margin and Share
Price of Banking Companies for the Period

2017-2021

YEAR | ROA | ROE | NIM | SHARE

(%) (%) | (%) | PRICE
2017 | 2,436 | 12,035| 6,264 | 4.145,5
2018 | 2,703 | 13,09 | 6,382 | 4.360,5
2019 | 2,56 |12,779| 6,1 |4.7325
2020 | 1,693 | 838 | 528 | 4.215
2088 | 212 | 11,59 | 5423 | 4.189,7

Source: www.idx.co.id & bloomberg

Based on table 1.1 above, the
average Return On A§f#ts (ROA), Return
On Equity (ROE) and Net Interest Margin
(NIM) in 2017 and 2018 increased. Return
On Assets increased by 2,436%, 2,703%
Return On Equity increased by 12,035%,
13.09% and Net Interest Margin of 6,264%,
6,382% followed by an increase in stock
prices of 4,145.5 and 4,360.5. However, in
2019 and 2020 there was a decrease in
Return On Assets by 2.56%, 1.693% Return
On Equity by 12.779%, 8.38% and Net
Interest Margin by 6.1%, 5.28% followed
by a decrease in stock price in 2020 of
4,215. for 2021 ReturfffJOn Assets
experienced an increase of Return on
Assets by 2.12% Return On Equity by
11.59% and Net Interest Margin by 5.423%
but the share price fell further to 4,189.7.
Based on the description of the
phenomenon, it shows that there is an
increase and decrease (fluctuating), this
shows the stock price, Return On Assets,
Return Of Equity and Net Interest Margin
whicfJcontinues to fluctuate from year to
year banking companies listed on the [DX
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(Indonesia Stock Exchange). In principle,
the better the company in making a profit,
the stock price will also increase. This is
one of the factors that encourages furth§fy
research to be carried out which aims to
analyze the effect of financial ratios,
namely Return On Assets (ROA), Return On
Equity (ROE) and Net Interest Margin
(NIM) on stock prices.

Return on assets (ROA) is a measure
of profitability that measures the capacity
of capital invested in total assets to
generate net profit. Return on assets (ROA)
describes the amount received by the
company ffpm the investments made, and
the ability of the company's as{f$ to make
a profit. Ideally, The higher the rate of
return on investment (ROA), the higher the
profit (profit) the company generates and
the better the company's situation in
managing the source of assets it has
(Sunardi & Permana, 2019).

Return on equity (ROE) is used to
measure the amount of return relative to
shareholders' investments (Lesmono et al,
2022). This ratio shows how well the
management is. ROE is a comparison of
after-tax income with equity. An increase
in ROE is usually followed by an increase in
stock prices. The higher the ROE, the
higher the stock price because a high ROE
indicates that the returns that investors
will receive will be high, so investors will
be interested in buying shares and this will
trigger the stock market price to tend to
rise.

The NIM (Net Interest Margin) ratio
reflects the market risk associated with
changing market conditions where this can
be detrimental to banks also referred to as
economic profitability is the comparison of
net interest income and productive
average assets, which are used to generate
profits. The NIM coefficient describes the
net interest income that the Bank earns
from its proEition assets. The higher the
NIM ratio, the higher the net interest
income earned by the bank from the
productive assets it owns (Aryaningsih,
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2018) There are differences in the results
of previous or inconsistent research on
Return OnfEgsets (ROA), Return On Equity
(ROE) and Net Interest Margin (NIM) to the
stock price, namely according to Uswatun
Hasanah, Ita Purnama (2022) stated that
Return On Asset affects the Share Price of
banks that go public on the Indonesia stock
exchange. Meanwhile, according to (Fitri,
A, Sumantri, F,, & Karamoy, E., 2gB2) the
variable Return On Asset partially does not
have a significant effect on the Stock Price.
Accordghg to (Nufus, H. N, and Sahroni, N,
2020) Return On Equity has no significant
effect on stock prices. Meanwhile,
Ekcording to Dian Indah Sari (2021),
Return On Equity has a positive and
significant influence on stock prices.
According to (Taslim & Manda, 2021)
stated that Net Interest Margin has a
positive and significant effect on stock
prices, but there are different results,
namely research conducted by Agus Tri
Indah K, Harun Al Rasyid (2022) it is
known that partially Net Interest Margin
does not have a positive effect on Bank
BCA's Share Price for the Quarter 2015-
2021.

LITERATURE REVIEW
SIGNAL THEORY

Signal theory is an action performed
by the management of a company that
provides guidance to investors on how
management perceives the prospects of
the company. This theory provides an
explanation of the reasons why companies
are forced to present or provide
information related to the company's
financial statements to external parties.
According to (Indiani & Dewi, 2018) in
(Mandasari, 2021) Signal theory is a theory
related to the actions of managers in
sending signals to investors through
reports issued by companies. In this case,
investorsflill assess how the company can
increase the value of the company in the
future through the report.
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SHARE PRICE

The stock price is the closing price
of the stock market during the observation
period of each type of stock included in the
sample, and its movement is constantly
monitored by investors. According to
(Rahmadewi & Abundanti, 2018), stock
means: "Proof of ownership of
capital/funds in a company, a paper that
clearly shows the face value, company
name and rights and obligations described
to each holder, as well as ready-to-sell
inventory."Elhe more people buy stocks,
the higher the stock price and vice versa,
the more people sell their shares, the more
the stock price tends to move down. If the
stock price rises, shareholders' assets will
also rise, and vice versa, if the stock price
falls, shareholders' assets will also decline.
A high share price will reduce an investor's
ability to buy a share price The law of
supply and demand returns to force, and as
a result, a high share price will fall until a
new equilibrium position. (Ewijaya in
Sondak et al, 2015). According to
(Rahmadewi & Abundanti, 2018) there are
two methods that can be used separately or
at once in analyzing stocks, including

fundamental methods and methods
tachnical
RETURN ON ASSET

Return on asset (ROA) adalah rasio
yang mengukur kemampuan perusahaan
menghasilkan laba dengan menggunakan
total aset (kekayaan) yang dimiliki
perusahaan setelah disesuaikan dengan
biaya - biaya untuk mendanai kekayaan
tersebut@ (Mangantar, 2020). Dalam
metode return on asset akan diketahui
tingkat kemampuan perusahaan dengan
menghasilkan laba. (Noviyanti & Yahya,
2017), menyebutkan return on asset (ROA)
adalah rasio yang menunjukkan hasil
return atas jumlah aktiva yang digunakan
dalam perusahaan. Return on asset juga
merupakan suatu ukuran tentang
efektivitas manajemen dalam mengolah
investasinya.  Disamping itu, hasil
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pengembalian investasi menunjukkan
produktivitas dari  seluruh  dana
perusahaan, baik modalpinjaman maupun
modal sendiri. Semakin kecil (rendah)
rasio ini, maka semakin kurang baik ,
demikian pula sebaliknya. Return on asset
(ROA) adalahperbandingan antara jumlah
laba bersih setelah dikurangi pajak dengan
total aset. Karena dengan return on asset

yang tinggi berarti keuntungan yang
didapatkan juga tinggi.

RETURN ON EQUITY

Return on equity is a profitability
ratio that measures the ability to generate
a return on shareholders’ investments in
the company (Saputra, 2019). In other
words, this return on equity shows how
much profit the company can make from
every single dollar invested by
shareholders. Return on equity is usually
expressed by percentage. Return on equity
is also the most important ratio because

return on equity is net profit for
shareholders divided by total
shareholders'’ equity. Shareholdef

certainly want to obtain a high rate of
return on invested capital, and the return
on equity indicates the level earned. The
high return on equity reflects that the
company managed to make a profitfromits
own capital. An increase in return on
equity will also boost the selling valuggpf
the company which has an impact on the
stock price. The higher the return on
equity, the greater the net profit obtained.

NET INTEREST MARGIN

The NIM (Net Interest Margin) ratio
reflects marketrisks arising from changing
market conditions, which can be
detrimental to banks. /o referred to as
economic rentability is a comparison
between net interest income and the
average productive assets used to generate
such profits. The net interest margin ratio
describes the net interest income earffed
by a bank from its productive assets. The
higher the net interest margin ratio, the
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higher the net interest income earned by
the bank from its productive assets
(Aryaningsih, 2018).

LOGICAL RELATIONSHIPS BETWEEN
VARIABLES AND THE FORMULATION OF
HYPOTHESES
THE RELATIONSHIP OF RETURN
ASSETS TO STOCK PRICES

Return on assets is a metric or
indicator belonging to the profitability
group, which is used as an indicator to
explain how a bank is able to gfherate a
return on its total assets. A high return on
assets can be interpreted as achieving the
company's ability to use total assets to
generate excellent net profit and vice
versa. This claim is also supported by the
latest fBsearch (Wardani & Budiyanto,
2020) which states that the Return on
assets has a positive and significant effect
on stock prices. Based on the description
above, the hypotheses in this study are:
H1: Return On Asset Has a Significant
Positive Effect on Stock Price

ON

THE RHEEATIONSHIP OF RETURN ON
EQUITY TO STOCK PRICE

Return on equity is a comparison
that illustrates how an organization's
performance can successfully benefit from
its total capital. A high return on equity can
be a sign that the organization's capital is
effectively managed for the benefit of
sharfholders, and of course it also proves
that the company's performance is good and
encourages investors to make decisions [l
investing their capital. This statement is in
line with research (Sembiring, 2017) which
states that returns on equity affect stock
prices. Based on the description above, the
hypotheses in this study are:
H2: Return On Equity has a Significant
Positive effect on stock prices
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RELATIONSHIP OF NET INTEREST
MARGIN TO STOCK PRICE

According to (Taswan, 2016), Net
interest margin is a comparison between
average productive wealth and interest
income. This ratio in some respects
indicates the efficiency of the bank, which
generates net interest income with the
intersection of productive assets. (Saputri,
2018) The higher the net interest margin
ratio, the better the bank's performance in
generatinginterestincome. And we need to
make sure that this is not only about the
high brokerage fees, but also about the
assumption of interest incomeffhat must be
invested in the bank's capital. Based on the
results of research conducted (Taslim,
2021) states that net interest margin has a
positive and significant effect on stock
prices". Based on some of these opinions,
it can be said that the share price of the
bank can be seen from the effectiveness of
the opinion regarding the interest earned
from the bank. The higher the percentage
of net interest margin, the better the
financial condition of the bank. Based on
the description above, the hypotheses in
this study are:

H3: Net Interest Margin has a Significant
Positive Effect on stock price

THEORETICAL
THOUGHT

The Framework of Thought describes
the research problem of the research
problem to be solved and the method of
solving the problem to be carried out in the
research. The dependent §friables in this
study are stock prices and the independent
variables in this study are Return On Assets
(ROA), Return On Equity (ROE), and Net
Interest Margin (NIM). Based on the brief
overview, the structure of this study is
presented as follows:

FRAMEWORK OF
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THEORETICAL FRAMEWORK OF THOUGHT

Return On Assets
(X1)

Hi(+)

Ha (+)

Share Price
(Y)

Return On Equity
(X2)

Hs(+)

Net Interest
Margin (Xs)
Source: Some Previous Research, 2022.

Hypothesis Formulation

H1: Return on Assets Has a Significant Positive Effect on Stock Prices

H2: Return On Equity Has A Significant Positive Effect On Stock Price
H3: Net Iterest Margin Has a Significant Positive Effect on Stock Prices

RESEARCH VARIABLES AND INDEPENDENT VARIABLE

OPERATIONAL DEFINITIONS The independent variable (X)
RESEARCH VARIABLES accordingto (indriantoro & supomo, 2016)
Variable Identification Based on the 1is a variable that is the cause of the

problems that have been described in the
background of the problem, the variables
that will be researched and analyzed in this
study are identified as follows:

DEPENDENT VARIABLE

The dependent variable (Y)
according to (indriantoro & supomo,
2016) is a vafifible bound to an
independent variable. The variable
included in this study is the Share Price

1)
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occurrence or influence of the dependent
variable. The variables included in this
study are Return On Asset (X1), Return On
Equity (X2), Net Interest Margin (X3).

OPERATIONAL DEFINITION

A definition given to a variable by
meaning or specifying an activity or
justifying an operation needed to measure
the wvariable (Sugiyono, 2001). The
operational definitions in this study are:
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Variable Operational Definition Table

No | Variables Definition Operational Indicator Measurement
scale
1 | ROA (X1) |Aratiothat measuresacompany's
ability to make a profitusing | Net Profit After Tax
assets or wealth it owns x100% Ratio
company Total Asset
2 | ROE (X2) |A ratio that measures a company's
ability to make a profit for Net Profit After Tax Ratio
corporate shareholders x100%
Total Equity
3 | NIM(X3) | A ratiothat shows the ability of
bank management to manage its |Net Interest Income
productive assets to generate x100% Ratio
income Avarage Asset
clean interest.
4 |Share Price| The price that occurs in the stock
(Y) exchange market at a certain Money Market Nominal
moment and the price of such
shares is determined by market
participants and determined by
Demand and Supply

Source: Some Previous Research Journals, 2022.

OBJECT OF STUDY, SAMPLE UNITS,
POPULATION AND SAMPLE

OBJECEJOF STUDY

The object of this study is a banking
subsector company listed on the Indonesia
Stock Exchange (IDX).

SAMPLE UNITS

The population reveals to a group of
people or objects that occupy one question
about several things and form the main
problem in a specific study. (Sugiono,
2018) states that population is a
generalized area, consisting of
objects/subjects that have their own
characteristics that have been determined
by the researcher to be useful so that they
are studied which will then draw

Corresponding author: Adhiwidyaktog2@gmail.com

conclusions. The banking subsector is the
population used in this study.

POPULATION AND SAMPLE

(Sugiono, 2018) argues that
samples are some of the contents of the
population that have characteristics that
can then be studied by researchers. In this
study, it was to determine the selection of
researchers’ samples using the purposive
sampling method which is interpreted as
selecting samples obtained systematically
or based on criteria determined by the
researcher.

The sample criteria used in this study are:

A. Banking subsector companies listed on
the Indonesia Stock Exchange for 5
consecutive years from 2017-2021.
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B. Banking subsector companies that
issue financial statements for 5
consecutive years from 2017-2021.

C. Companies that issue financial
statements in a complete state for 5
consecutive years from 2017-2021

D. Companies that issue financial
statements in a state of profit for 5
consecutive years since 2017-2021

DATA TYPE AND SOURCE

The type of data used in this study is
secondary data. Secondary data is data that
is obtained and collected indirectly
through intermediary media (obtained and
recorded by other parties) or published by
a company can be documentation data and
archival data. The documentation data can
be in the form of journals, invoices, letters
and financial statements. The secondary
data in this study was obtained from the
Indonesia Stock Exchange (IDX). The
EBcondary data needed is information from
the financial statements of the banking
subsector ) companies for 2017-2021
published on the Indonesia Stock Exchange
(IDX), and can be accessed through the IDX
wwilidx.co.id website. The data collected
are stock price data (closing price), Return
On Assets @A) data, Return On Equity
(ROE) dat@and Net interest margin (NIM)
data from banking companies listed on the
Indonesia stock exchange in 2017- 2021.

Data methods analysis

Data analysis is an activity in
research that turns research data into
informationthat can be applied and used to
draw conclusions in the research system
(Hernandeni, 2018). This research method
uses multiple linear regression analysis
using SPSS (Statistical Program for the
Social Sciences) version 26 of 2019, which
is a software program used to analyze
statistics. SPSS version 26 was used to test
the effect of the independent variables of
this study, namely ROA, ROE and NIM on
the dependent variables, namely stock
prices. This study uses the multiple linear
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regression analysis method because there
is more than one independent variable in
this study. Multiple linear regression
analysis is a test used to determine the
presence or absence of functional
relationships or causal relationships
between independent variables and
dependent variables. The data that has
been collected will be analyzed gradually
by conducting descriptive statistical
analysis and classical assumption testing
first.

DESCRIPTIVE STATISTICS

Descriptive statistics provide an
overview or description of a data viewed
from the average value (mean), standard
d@viation, variance, maximum, minimum.
(Ghozali, 2016). This test was carried out
to make it easier to understand the
variables used in this study.

(6]
NORMALITY TEST

The normality test according to Santoso
in (Oktaviani & Agustin, 2017) is used to
test whether the regression model of f§Ek
variables and bound variables or both are
normally distributed or not. If the results of
the data test are normally distributed or
close, it is said that the regression model is
feasible. To detect this normality, the data
can be tested using a Residual Regretion
Histogram chart analysis with a bell-
shaped shape that states normal
distributed data, then with a Normal P-Plot
Standardized Regression diagram and
using the Kolmogorov-smirnov (K-S) test
which uses significance values (Sig.). The
basis for decision making using the
Kolmogorov-smirnov (K-S) test includes:
1. If the significance value (Sig.) > 0.05 is

stated the assumption of normality in

the regression model has been met or
EEbtributed normally.

2. If the significance value (Sig.) < 0.05 is
stated the assumption of normality in
the regression model has not been met
or is not normally distributed.
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MULTICHOLINEARITY TEST

In Ghozali's opinion in (Oktaviani &
Agustin, 2017) multicholinearity testing
was performed to test whether there was a
correlation between free variables in
regression models. A good model should
not have a high degree @ correlation
between free variables. To detect the
presence or absence of multicholinearity in
the regression model, it can be seen from
the tolerance value and variance inflation
factor (VIF) val@§® The tolerance value
measures the variability of selected
variables that cannot be explained by other
free variables. In this test, the values used
are tolerance values not less than 0.10 and
Variance Inflation Factor (VIF) values not
greater than 10.

HETEROSKEDASTICITY TEST

According to Gfbzali in (Oktaviani
& Agustin, 2017) this test was carried out
with the aim of testing whether in the
regression model there was a variance
inequality from the residual observation of
one to the observation of the other. Such a
thing is referred to as heteroskedasticity
and if there is no difference or variance it
remains then it is called homoskedasticity.
A good regression model is one that does
not occur heteroskedasticity. The way that
can be done in research to determine the
presence or absence of heteroskedasticity
in multiple linear regression models is to
use a scatterplot or Spearman's rho test.
The underlying decision-making for the
heteroskedasticity test with Spearman's
rho test are:

1. @ the value of Sig. (2-tailed) > 0.05 then
the regression model used in the study
is feasible to do because there are no
symptoms of heteroskedasticity.

2. If the value of Sig. (2-tailed) < 0.05 then
it can be said that there is a
heteroskedasticity problem and the
regression model is not yet feasible to
use.
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AUTOCORRELATION TEST
According to (Singgih Santoso,

2012), "the purpose of the autocorrelation
test is to find out whether in a linear
regression model there is a correlation
between the disruptive error in the t
period affd the error in the t-1 (previous)
period”. If there is a correlation, then there
is an autocorrelation problem.
Autocorrelation in most cases is found in
regressions whose data is a time series, or
based on periodic times, such as monthly,
yearly, and so on, therefore the special
feature of this test is time (Santoso, 2012).
To detect symptoms of autocorrelation can
use the Durbin-Watson (D-W) test.
Decision making on the existence of
autocorrelation can be seen from the
following provisions (Santoso, 2012):
Durbin-Watson (DW). The criteria are as
follows:
1. If D-W is below -2 it means that there is

a positive autocorrelation
2. If D-W is between -2 to +2 it means that

there is no autocorrelation
3. If D-W is above +2 it means that there is

a negative autocorrelation

A good regression model is a regression
that is free of autocorrelation.

MULTIPLE LINEAR REGRESSION
ANALYSIS

According to Ghozali in (Oktaviani
& Agustin, 2017) multiple linear regression
analysisis alinear regression model where
the bound variables are linear functions of
several free variables. Multiple linear
regression is wuseful for testing the
influence of several variables related to the
variables to be tested. Multiple linear
regression analysis aims to measure free
variables namely variables X1, X2 and X3
against bound variables namely variable Y.
Based on the concept can be formulated as
follows :

Y=a+pP1X1+P2X2+P3X3+e
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Where:

3
Y = Dependent Variable (Stock Price)
a = constant
B = regression coefficient
X1 = Return On Asset (ROA)
X2 = Return On Equity (ROE)
X3 = Net Interest Margin (NIM)
e = standard error
PARTIAL TEST (T)

The t test is needed to partially
determine whether or not independent
variables have a significant effect on their
dependent variables on each of the
variables in the study (Armansyah et al,
2018). This test was carried out by looking
at the calculated t value as well as the
significance value (Sig.). By determining
the hypotheses of each of them as follows:

Ho = Partially or individually independent
variables have no influence on
dependent variables.

Ha = Partially or individually independent
variables have an influence on
dependent variables.

Compare the calculated t value with
the taffle t with the following criteria:

A. Ho is rejected and Ha is accepted, if the
calculation > ttabel , then the
independent variable partially affects
theflependent variable

B. Ho is accepted and Ha is rejected, if the
calculation < ttabel , then the
independent variable partially has no
@¥ect on the dependent variable.

2. In this study, it was also carried out by

looking at the value of the significance level

Table 4.1 Sampel Distribution
R, Information Amount
1 Banking companies 47
listed on the IDX
during the period
2017-2021
2 Banking companies
that do not publish

(15)
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0f 0.05 (a = 5%) with a free degree (n - k),
where n = number of observations and k =
number of variables. By testing criteria:

A. Ho is rejected and Ha is accepted when
the significance value (Sig.) < 0.05,
meaning that the independent variable
has a significant effect on the dependent
varffible.

B. Ho is accepted and Ha is rejected when
the significance value (Sig.) > 0.05,
meaning that the independent variable

has no significant effect on the
dependent variable.
RESULTS AND DISCUSSION

DESCRIPTION OF THE OBJECT OF
STUDY

In this chapter, the stages and data
processing will be dis@lssed which will
then be analyzed about the effect of return
on assets, return on equity, and net interest
margin on the share prices of banking
companiesflisted on the Indonesian stock
exchange (IDX) for the 2017-2021 period.
The population in this study is secondary
data banking companies obtained from the
Indonesian st@k exchange (IDX). Financial
statements of banking companies listed on
the Indonesia Stock Exchange (IDX) for the
period 2017-2021. With an observation
period of 5 consecutive years, and this
study used data in the form of combining
data, namely with 13 companies for 5
years. The method used in sample selection
is the purposive sampling method.
Purposive sampling method is a sampling
method by setting certain criteria. The
sampling in this study is as follows:

No Information Amount

Financial statements
for the period 2017-
2021

3 Banking companies
that do not have data
complete

(13)

4 Companies that have (6)
minus data
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No Information Amount Source Secondary Data processed
Research samples 13 (2022)
Total observations 65
(13x5)
From the table above, research
samples can be obtained with DESCREPTIVE STATISTICS

predet@mined criteria obtained as many
as 13 banking companies listed on the
Indonesian stock ex@ange during 2017-
2021, using the purposive sampling
method, so that the number of samples (N)
= 65 samples.

Descriptive statistics of variables
display descriptions of research data in the
form of, mean, and standard deviation
values of each variable presented in the
following table:

Descriptive Statistics Table
Descriptive Statistics

Minim Maximu Std.
N um m Mean Deviation

ROA 65 .00 04 .0196 .01108
ROE 65 .00 23 .1108 06601
NIM 65 .00 A2 .0548 .01695
a-[ARE PRICE 65 66.00 8475.00 2682.2154 2442.11037
Valid N 65

(listwise)

Source: data processed using SPSS 2022

The descriptive statistical test

results found in table 4.3 show that:

1. The dependent variable Share Price has
an average value of 2682.22, a
maximum of 8475, a minimum of 66,
and a standard deviation of 2442.11.

2. The first independent variable Return
On Asset (ROA) has anfflverage value of
0.0196, a maximum of 0.04 minimum of
0, and a standard deviation of 0.011.

3. The second independent variable
Peturn On Equity (ROE) has an average
value of 0.1108, a maximum of 0.23
minimum of 0, and a standard deviation
of 0.066.

4. The third independent variable Net
[iterest Margin (NIM) has an average
value of 0.0548, a maximum of 0.12
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minimum of 0, and a standard deviation
of 0.01695.

Test Classical Assumptions
Normality Test
The normality test aims to test
whether the data used in the study are
normally distributed. To find out the data
used in the regression model is normal or
not can be done using Kolmogrov-Smirnov.
If the value of Kolmogrov-Smirnov is
greater than a = 0.05, then the data are
normal (Ghozali, 2006 152). The
Kolmogrov-Smirnov test was carried out
with:
1. Normal distributed residual data, when
sig.2-tailed > cc = 0.05
2. Residual data is not normally
distributed, when sig.2-tailed < a = 0.05
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Tabel uji Normalitas
One-Sample Kolmogorov-Smirnov Test
Unstandardiz ed Residual

N 65
Normal Parameters™®  Mean 0000000
Std. 1662.922007
Deviation 18
Most Extreme Absolute .061
Differences Positive 061
Negative -.054
Test Statistic 061
Asymp. Sig. (2-tailed) 2004
c. Lilliefors Significance Correction.
Sumber: data diolah menggunakan SPSS 2022
NIM 750 1.333

Based on the Kolmogrov-Smirnov
test shown by the table above, where the
probability value or Asymp.Sig (2-tailed) is
0.200. Therefore, the probability value is
greater than 0.05 or 0.200 > 0.05 then this
research data is normally distributed.

MULTICHOLINEARITY TEST

The multicolonierity test aims to
test whether in the regression model there
is a correlation  between free
(independent) variables. A good regression
model should not have a correlation among
free variables. According to Ghozali (2006)
the Variance Inflation Factor (VIF) value
for multicolonierity is not exceeding 10
and the tolerance value is above 0.10. The
results of the multicolonierity test are
listed in the following Table.

Coefficientsa Multicholinearity Test Table

Model Tolerance VIF
1 ROA .231 4.337
ROE .252 3.974
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a. Dependent Variable: SHARE PRICE
Source: data processed using SPSS 2022

The results of the multicholinearity test in
the table above show that:

A. The VIF value for the Return On Asset
(ROA) variable 4.337 < 10 and the
tolerance value 0.231 > 0.10 then the
Return On Asset (ROA) variable is
declared not to be multicholinearity

B. The VIF value for the Return On Equity
(ROE) variable 3974 < 10 and the
tolerance value 0.252 > 0.10 then the
Return On Equity (ROE) variable is
declared not to be multicholinearity.

C. The VIF value for the Net Interest
Margin (NIM) variable is 1.333 <10 and
the tolerance value is 0.750 > 0.10, then
the NIM variable is declared not to be
multicholinearity.

HETEROSKEDASTICITY TEST
The heteroskedasticity test aims to
test whether in the regression maodel there
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is a variance inequality from the residual of
one observation to another. If the variance
from the residual of one observation to
another remains fixed, then it is called
homoskedasticity and if it is different it is
called  heteroskedasticity. A  good
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regression model is that of
homoskedasticity or non-occurrence of
heteroskedasticity. How to detect the
presence or absence of heteroskedasity in
this study using the Scatterplot chart as
follows:

Figure 1. Scatterplot Test

Scatterplot
Dependent Variable: HARGA SAHAM

[:
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8 % . ° *
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o . ° ° ° -
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g L
C ‘. . o9 ®
K- ® em, ., .
°

Regression Standardized Predicted Value

source: data processed using SPSS 2022

The figure shows the dots on the
scatterplot chart. Based on the results of
the scatterplot output above, it can be seen
that the points spread out and do not form
a pattern. So that there is no
heteroskedasticity problem in the data.

In addition to using scatterplot

charts, heteroskedasticity tests can also
use spearman's rho tests. This test
correlates the unstandardized residual
value of the SIG (2-tailed) with each
independent variable. A good test has a
significant value of more than 0.05.

Heteroskedasticity Test Table

Correlations
Unstandardized

ROA ROE NIM Residual
Spearman’s ROA Correlation 1.000 .848™ .585™ .024
rho Coefficient

Sig. (2-tailed) .000 .000 .849

N 65 65 65 65

ROE Correlation .848™ 1.000 .5827 .011

Coefficient

Sig. (2-tailed) .000 . .000 929

N 65 65 65 65
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Correlation
Coefficient
Sig. (2-tailed)
N

Unstandardize Correlation
dResidual Coefficient

Sig. (2-tailed)
N

NIM
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585" .582 1.000 -.011
.000 .000 . 929
65 65 65 65
.024 011 -011 1.000
.849 929 929 .

65 65 65 65

Source: data processed using SPSS 2022

From the output afBve, it is
known that the sig (2-tailed) value of the
@Aturn On Asset (X1) variable is 0.849
the Return On Equity (X2) variable is
0.929 and the Net Interest Margin (X3)
variable is 0.929. Because the three
variables indevenden (X) are greater
than 0.05 so it can be concluded that
there are no problems or symptoms of

heteroskedasticity. This means that the
regression model used for this study is
feasible.

AUTOCORRELATION TEST
The autocorrelation test was
performed using the durbin watson test.

Autocorrelation Test

Positiv Kerag
£ u Area-
Autoco Doubtf
rrelatio ul
n
0 dl du
1.5035 1.6960
(o] Based on the results above, showing

the results of the autocorrelation test
obtained a dw value of 2,023 then. (du <dw
< 4-du) which can be written as follows
1.6960 < 2.023 < 2.304. It can be concluded
that the resulting regression model has no
autocorrelation, so the regression model is
good.
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The following is a table of
autocorrelation test results:
Not Kerag Negativ
Authocorelat uArea- =
ion Doubtf Authoc
ul orelatio
n
2.023  4-du 4-dl 4
2.304 2.4965

MULTIPLE LINEAR REGRESSION
ANALYSIS

Multiple linear regression aims to
test the relationship of influence between
one dependent variable against more than
one independent variable
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Tabel Uji Regresi Linear Berganda

Coefficients2
Model Standard
ized
Unstandardized Coefficie
Coefficients nts
Std.
B Error Beta t Sig.
(Constan| 1101.373| 724.585 1.520 134
t)
ROA 218917.91|40021.77 993 | 5.470 ,000
3 5
ROE -7661.081 | 6429.737 -.207| -1.192 ,238
NIM 34079.789| 14503.72 ,237| 2.350 ,022
1
a. Dependent Variable: Stock Price

b. Source: data processed using SPSS 2022

Based on the table above, it can be
seen that the value of the a constant is
1101.373 and the regression coefficient f1
is 218917.913; p2 -7661,081; f3
34079,789. The test results of such
regression equations can be explained as
follows:

Y = 1101,373 + 218917,913 ROA
(X1) - 7661,081 ROE (X2) + 34079,789
NIM (X3)

1. From the multiple linear regression
equation above, it can be seen that the
constant value of 1101.373 is positive,
meaning that if the variffiles Return On
Asset, Return On Equity and Net Interest
Margin are assumed to be zero, then the
stock price variable will be positive
value 0f 1101.373.

2. The coefficient of the Return On Asset
variffjle is 218917.913 which means
that there is a positive influence of the
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. The Net

Return On Asset variable on the stock
price variable where every 1% increase
in Return On Asset will incase the
stock price by 218917913 assuming
other variables are fixed.

. The coefficient of the Return On Equity

[friableis - 7661.081 which means that
there is a negative influence of the
Return On Equity variable on the stock
price variable where every 1% increase
in Return On Equity will reduce the
stock price by - 7661.081 assuming
other variables are fixed.

Interest Margin variable
(oefficient is 34079.789 which means
that there is a positive influence of the
Net Interest Margin variable on the
stock price variable where every 1%
increase in Net Interest Margin will
increase the share price by 34079.789
assuming other variables remain.
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HYPOTHESIS TEST
PARTIAL TEST (T TEST)

The t-test aims to determine the
magnitude of the influence of each
dependent variable. To see if the
regression model on the t-test has a partial
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effect between the independent and the
dependent variables, that is to lock at the
sig value. tables on regression models. If
the wvalue of sig. < 0.05 then the
independent variable has a partial effect on
the dependent variable.

T Test Table
Coefficients?
Model Standardiz
ed
Unstandardized Coefficient
Coefficients s
B Std. Error Beta t Sig.
(Constant 1101.373 724.585 1.520 134
)
ROA 218917.913| 40021.775 993| 5.470 ,000
ROE -7661.081| 6429.737 -207| -1.192 ,238
NIM 34079.789| 14503.721 ,237|  2.350 ,022

a. Bependent Variable: Stock Price

b. Source: data processed using SPSS 2022

The

results of the t test analysis are as follows:

1. From Table we can see that the
calculate@ value in the Return On Asset
variable is 5.470 with a significance
level of 0.000. Since the calculated t
value is greater than the table t i.e.
(5.470) > (1.669) and the significance
value is 0.000 < 0.05 then HO is rejected
and H1 is accepted.

Conclusion: the variable Return On
Asset has asignificant effect on the Stock
Price.

2. From Table we canfee that the
calculated t value in the Return On
Equity wvariable is -1.192 with a
significance level of 0.238. Since the
calculated t value is smaller than the
table t i.e. (-1.192) < (1.669) and the
significance value is 0.238 > 0.05 then
HO is accepted and H2 is rejected.
Conclusih: the variable Return On
Equity has no effect and is not
significant to the Stock Price.
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3. From Table 4.9 we can see that the
calculated t value @ the Net Interest
Margin variable is 2.350 with a
significance level of 0.022. Since the
calculated t value is greater than the
table t ie. (2.350) > (1.669) and the
significance value is 0.022 < 0.05 then
HO is rejected and H3 is accepted.
Conclusign: The variable Net Interest
Margin has a significant effect on the
Stock Price.

CONCLUSION

Based on the results of th@research
and discussion in this study, it can be
concluded:

1. The results of the study show that
Return On Assets (ROA) s a significant
effect on the price of banking stocks

listed on the Indonesia Stock Exchange.

2. The results of the study showed that
Return On Equity (REJE) has no effect
and is not significant on the share price
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of banks listed on the Indonesia Stock
Exchange.

3. The results of the study shfjw that Net
Interest Margin (NIM) has a significant
effect on the price of banking stocks
listed on the Indonesia Stock Exchange.

SUGGESTION
Based on the results of this study, the
authors suggest the following:
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